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JAN 12 – JAN 16, 1998 1 YEAR 1 MONTH  LAST
AGO AGO WEEK

Market Cap (RM bil) 829.85 357.40 335.92
— Main Board 766.80 332.40 315.49
— Second Board 63.05 25.00 20.43
KLCI (pts) 1214.42 544.31 539.97
SBI (pts) 597.92 193.19 153.11
3-mth Klibor 7.285 8.960 9.390
RM/US$ 2.556 3.840 4.232

WEEKLY VOLUME LEADERS
counter Close High Low +/- +/- Vol

(RM) (RM) (RM) (RM) (%) (m)
United Engineers 1.930 2.280 1.600 -1.310 -40.43 87.3
Renong 0.735 1.300 0.655 -1.065 -59.17 63.6
Sime Darby 4.200 4.260 3.400 0.700 20.00 32.8
Tenaga Nasional 6.550 7.000 5.650 0.700 11.97 30.4
IOI Corp 1.950 2.230 1.340 0.570 41.30 27.0

WEEKLY TOP GAINERS
counter Close High Low +/- +/- Vol

(RM) (RM) (RM) (RM) (%) (m)
YCS-W 0.740 0.740 0.180 0.550 289.47 1.2
NBT Corp 8.700 8.800 2.960 5.680 188.08 7.1
Pembinaan YCS 1.410 1.430 0.490 0.900 176.47 1.5
GFB—W 0.260 0.280 0.110 0.160 160.00 0.3
MCSB—W 1.190 1.240 0.410 0.730 158.70 0.7

WEEKLY TOP LOSERS
counter Close High Low +/- +/- Vol

(RM) (RM) (RM) (RM) (%) (m)
TMaster-W 0.700 4.060 0.670 -3.360 -82.76 2.0
Abrar Corp 1.840 4.400 1.500 -2.760 -60.00 0.7
Renong 0.735 1.300 0.655 -1.065 -59.17 63.6
Renong—W 0.275 0.500 0.250 -0.225 -45.00 1.3
Renong—C 0.230 0.410 0.190 -0.180 -43.90 4.5
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ECONOMICS & STRATEGY

A string of positive assessment of the local economy, particularly from the International Monetary Fund
(IMF) officials, provided an adrenaline to the langusihing stockmarket last week. That Malaysia’s economic
austerity measures won the fund’s approval and would not need its assistance beyond policy and technical
advices, should put to rest lingering doubts about the financial stability here in the short term. With a strong
fiscal (surplus) position, Malaysia need not raise taxes that would make economic adjustments more painful
than other bailed-out countries.

IMF’s money is not needed, but tight monetary policy is: A tight monetary policy is still strongly
advocated by the IMF, particularly to rein in credit expansion of recent years. That leaves little room for
interest rates to ease any sooner than the second quarter of 1998. That has been amply manifested by the
benchmark 3-month Klibor’s uptrend, now at unprecedented 9.6%. The cost of borrowings is now quoted as
high as 18% — rather deterrent to even productive businesses.

Bank Negara has been injecting liquidity in the system: Over the last six months of 1997, Bank Negara’s
balance sheet has indicated a significant trend in flow of liquidity in the financial system: a total of RM18.5b
has found its way into the banking system since mid-July for two apparent reasons. Firstly, to plug the gap
created by the shift of money from local to foreign banks, as well as instill confidence in the ability of the
banking system to make good any suddden large withdrawals.

That amount of money can be deployed from various sources. The balance sheet indicates that the central
bank drew down its international reserves (RM2.8b), redeemed matured BN Bills and also raised statutory
reserves (RM2.6b), increased money in curculation (RM2.5b) and received additional deposits from the gov-
ernment (RM2.8b). Such a flux of liquidity could be jittery for two reasons: (1) any significant change in
credit flow could spike interest rates rather effortlessly and (2) the ringgit could weaken (or have weakened)
unnecessarily as more ringgit chases after fewer US dollar.

Regional developments are sending mixed signals: US investment house last week reduce their
weightings on Hong Kong and Singapore, as these two countries have belatedly suffered from the Asian
economic crisis. These two markets have some similarities, but none as glaring and worrisome as a bubly
property market. Coupled with Morgan Stanley’s strategic views of Asian stocks debacle (almost bottomed
out, but still not time for aggressive buying), the regional markets are presented as a mixture of confusing
diagnoses. The KL market appear sets pre-celebrations window-dressing, but a long holiday could prove an
a short-lived hive of activity. We would remain sidelined under such circumstances [David Yong 466-3929].


