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APRIL 27 - 30, 1998 1 YEAR 1 MONTH  LAST
AGO AGO WEEK

Market Cap (RM bil) 752.0 441.4 378.5
— Main Board 690.9 416.4 359.6
— Second Board 61.1 25.0 18.9
KLCI (pts) 1080.17 722.96 625.97
SBI (pts) 559.39 179.85 135.34
3-mth Klibor 7.335 10.920 11.000
RM/US$ 2.5025 3.5000 3.6825

WEEKLY VOLUME LEADERS
counter Close High Low +/- +/- Vol

(RM) (RM) (RM) (RM) (%) (m)
RHB Capital 2.770 3.200 2.690 -0.430 -13.44 19.3
Sime Darby 3.300 3.600 3.180 -0.280 -7.82 13.3
Omega Holdings 0.500 0.630 0.490 -0.115 -18.70 8.2
Anson Perdana 1.130 1.270 1.080 -0.110 -8.87 6.9
Tenaga Nasional 7.450 7.550 7.250 -0.050 -0.67 6.7

WEEKLY TOP GAINERS
counter Close High Low +/- +/- Vol

(RM) (RM) (RM) (RM) (%) (m)
Mutiara Swisscom 3.600 3.600 2.430 1.000 38.46 0.209
Berjaya Land-W 0.720 0.720 0.525 0.195 37.14 0.286
Unza 5.150 5.200 4.000 1.050 25.61 0.066
Thong Guan 1.800 1.990 1.560 0.350 24.14 0.008
General Lumber 0.800 0.800 0.605 0.150 23.08 0.121

WEEKLY TOP LOSERS
counter Close High Low +/- +/- Vol

(RM) (RM) (RM) (RM) (%) (m)
Kim Hin-W 0.015 0.030 0.010 -0.020 -57.14 1.593
IOI Properties-W 0.005 0.015 1.005 -0.005 -50.00 1.277
RHB Sakura 1.840 2.500 1.810 -0.960 -34.29 3.103
RHB-W 1.100 1.300 1.000 -0.510 -31.68 1.069
RHB Capital-W 0.935 1.340 0.910 -0.405 -30.22 3.105
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ECONOMIC & STRATEGY
Mildly positive industry developments but these won't lift market sentiment

Several policy changes took place last week, all of which appears to be mildly positive to the industry. But the
stockmarket is still void of reasons for a decisive trend in the short term. On that score we continue to focus
on local economic and political developments and external concerns.

Lifting of foreign ownership ceiling on telcos:  The government last week raised the foreign ownership
limit of telecommunication companies from 49% to 61% on case-by-case basis, on several caveats: funds must
be sourced from outside Malaysia, and the company must reduce its foreign equity to 49% within five years.
One can interpret this event — coming so soon after the Cabinet lifted the ceiling from 30% to 49% in Febru-
ary — in two ways: either this is a policy fine-tuning to policy reforms to attract foreign investors or a specific
tool to aid cash-strapped telcos. For some time, some telcos, notably Time Telekom, had been eager to rope in
a foreign partner with cash and technology. The issue of control could have been a hindrance. Nevertheless,
we view this as a generous concession by the government if equally and fairly applied to all telcos.

A further boost to affordable housing: Last Monday, Bank Negara proposed an additional RM1b in low-
interest loans to developers to build houses costing RM150,000 and below. This would be administeredby the
National Housing Company which already has RM1b in such revolving credit facilities. This move would
address some concerns among developers that credit facilities - even for such productive purpose - have all
dried up suddenly under the tight monetary practice in the financial system.

Increasing flexibility to liquidity management: Bank Negara has set changes to the permissible daily
variance to the average balances required to meet the statutory reserves requirement (SRR) last week. The
variance is now widened from ±0.5% to ± 2%, given that SRR had been recently adjusted from 13.5% to 10%
in mid-February. This effectively gives banking institutions 4% point margin (8% to 12%) to achieve their
daily balances for computation of SRR, vs 1 percent previously (9.5% to 10.5%). That move reflects a tight
liquidity condition in the system. The 3-month Klibor has held up stubbornly at 11.05% for some weeks and
unlikely to ease soon despite.

Political developments: Locally, the Sabah’s chief ministership rotates to next-in-line Kadazandusun can-
didate at the end of this month (May 28). But there is no confirmation that deputy CM Joseph Kurup of
PBRS is an automatic choice. Complicating the issue is Umno secretary Mohamed Rahmat’s statement that
the new CM need not come from the pre-dominantly Christian community. We expect the Barisan Nasional
government to keep its promises. Reneging on this issue would invite troubles when opposition parties have
been vigorously building bases and support. Externally, we would pay attention to the anti-Suharto student-
led street protests. Suharto’s message that political reforms would have to wait until his term expires in
2003 appears to be unacceptable by activists long disenchanted by economic hardship of recent years.

For this week, we recommend investors to remain sidelined in an indecisive market. A technical rebound is
not ruled out this week, upon which a sell into strength is appropriate. [David Yong 466-3929]
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TECHNICAL VIEW
A possible rebound in the short term, but major trend is still down

The KLCI closed 10 points lower at 625.97 last week. However, it has continued to trade within a narrow
band of 635-616 pts. Technical indicatorsare still showing a market that is void of reasons for a rally. The RSI
is flat and below 40 while the MACD is flattening out considerably, with a negative bias. Momentum is
negative but near zero. Volume remains thin at just above 100m on most days, indicating a market wiating
for reasons to push it either way. The major/primary trend is still down and any rally is expected to be weak.
Resistance is at 640, 647 and 657 while support remains at 616, 596 and 580.

Wave-wise, the KLCI is tracing out a 4th wave-type consolidation that can turn out to be an irregular correc-
tion, meaning a possible uptick to 647 pts before the main downtrend resumes. The other configuration is a
triangle, with a fall below 615 confirming a move down to at least 595. This would ideally cover the "gap"
created by the post-Chinese New Year/Hari Raya run in early February.

This week, the initial focus will be on the suspension of trading activities of Omega Securities and investors'
concerns over the potential spillover effect onto other broking houses. That will keep the market cautious
and deter any strong buying activity. Also, at the moment, only selected blue chips are holding the index
afloat, so any weakness shown by these core stocks will weigh down the index sharply. The ringgit has
stabilised around RM3.7000/US$ and is not of immediate concern to the market at this stage. Our recom-
mendation is to continue selling on minor rallies, as there is no signal as yet of a positive or decisive upturn.
[P. Cherry Simon 254-6677]


